
G-255  |  Systematic Credit and Equity 

G-255 Delta Airlines 1Q results (3/31/26) and G-255 trade indicators  |  April 08, 2026 Page 1 

Delta Airlines 1Q results (3/31/26) and G-255 trade 
indicators 
 

Delta Air Lines (DAL US Equity) 1Q Results – Reported April 8, 2026 
Delta Air Lines reported Q4 2025 revenue of $15.85 billion, up 1.9% year-over-year. The company 
posted a net loss of $289 million versus net income of $843 million in the prior-year quarter. 

Operating performance weakened notably: Operating income fell to $501 million (down $1.22 billion 
or 70.8% year-over-year and down $1.18 billion or 70.3% sequentially). Operating margin contracted 
sharply to 3.16% (down 7.88 percentage points year-over-year and 6.94 percentage points sequentially 
from 10.10%). 

The gap between operating income and net loss reflects significant non-operating items totaling 
approximately $790 million, primarily driven by losses on investments (mark-to-market adjustments and 
equity-method losses). 

On the balance sheet, Delta meaningfully de-levered in the quarter: net debt fell to $9.11 billion (down 
$1.98 billion sequentially and $4.02 billion year-over-year). Total debt stood at $14.16 billion. 

Cash flow and returns to shareholders remained resilient: 

Operating cash flow (3 months) rose 2.3% year-over-year to $2.43 billion. 

Free cash flow (3 months) surged 41.2% to $0.73 billion. 

Returns to shareholders rose 38.8% to $447 million (from $322 million in Q4 2024). 

G-255 Systematic Trade Indicators: 
Delta maintains Long credit trade indicators across its senior and subordinated USD debt. All six tracked 
bonds now sit at fair value levels. 

On the equity side, DAL registers a Long Below trade indicator. The stock closed at $65.62, trading 
below the G-255 long trade indicator level of $66.68. 
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